Capitalism Ysitarg

Capitalism is an economic and political system in which all economic activities of a country are
controlled by private ownership for profit. It is an economic system where money buys materials,
technologies and labour to produce products and Services. It is the most productive economic system
.Capitalism empowered anyone who had capital to produce something to offer the public, poor.
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STAGES OF RISE OF CAPITALISM.

There are three main stages of capitalism

1.Mercantile Capitalism-

The Period between 14th to 18th century is considered as the period of mercantile capitalism. During
this period, capitalism was a system of trading goods outside of local market to increase profit. It
created middle man in mercantile activities.

It also prepared the way to establish corporations, joint stock companies etc for example British East
India company. These Corporations operated their trade through brokers. The Atlantic triangle trade
(Slaves, Rum, Sugar) developed, during this period. It moved people and goods among Africa,
America and Europe.
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2. Competitive Capitalism (18th century to Great depression)

This period of capitalism was inspired by the Ideas of a Scottish professor Adam Smith who argued
that neither commerce nor agriculture but only labour is the source of wealth. His masterpiece

‘wealth of nations" written in 1776 inspired many nations to move towards a Free market economy.
He said that the Market should be left free because Market has invisible hand to solve its problem.
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4 Keynesian Capitalism (Great depression to end of cold war)

The Heads of the state, the economists left free market ideology and its principles after stock market
crash of 1929. A new era of state intervention in the economy was born which characterised as the
third stage of capitalism. The goals of the state intervention were to protect national industries
through state investment in social welfare programs and infrastructure. This new approach to manage
economy is known as Keynesianism. It is based on the theory of British economist john Menard
Keynes.

4. DI Geltare (Femdr & ofia gey i aared o)

1929 & NI SOIR & 31$ FIRTae & aIg Usgregedt 3R IGenfEadl & Hoa aeiR T FaRURT 3R 360h
ﬁa}rﬁaﬁ?ﬂmﬁmlWwwmgﬂ;mﬁmmﬁmﬁqaﬂmgm%@d@m%m
TOT & & H ST ST 81 Ao & §EAETT & ofed AT Hed1oT SRk 3R AT e & TeF &
fAaer & ATTd & TSET SN A BT FAT 27| HITGEAT & TaUA & 3 AT gfoeaho 1 Hfegaiarg
& T H AT a1 &1 Ig ffeer wdened S Aqs fied & Beyid W 3mefia gl

5. Socialism

Socialism is a system characterized by social ownership and democratic control of the means of
production. Social ownership may refer to form public, Collective, cooperative or Citizen ownership.
There are various forms of socialism but there is no Single definition encapsulating all of them.
Social ownership is the common element shared its various forms.
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Karl Marx (1818-1883) was the father of Scientific socialism. Communist Manifesto (1840) and Das
Capital (1867) were important writings of Marx. Marx presented an outline of principles and objectives

of socialism. He tried to prove that the decline of Capitalistic Society and the success of Socialistic
revolution are inevitable. In his view, the most significant fact of history lies in the mutual struggle of
various classes. It is the materialistic concept of history of class struggle.
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The materialistic or economic interpretation of history means that economic structure of society in
particular Period influences political, social, intellectual and moral climate of society. The two
fundamental and vital elements of Marx’s socialistic set up are materialistic concept of history and
class struggle.
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It is stated in the communist manifesto that the aim of workers all over the world is to finish
capitalism and establish Socialism. In its concluding part, that manifesto exhorts all the workers in
these words- “Be united o'workers of the world! you have nothing to lose except your chains of
slavery and you have entire world to possess”.
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The great mission of Marx's life was to abolish capitalist society at any cost. He made great efforts

to free the working classes from suffering constant struggle.lt was the mission of his life. His death
was honoured with love, esteem tears by millions of revolutionaries.
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Marx pointed out that socialism is not only desirable but inevitable. In his famous work, "Das capital"

Marx analysed the working process of capitalism and hinted at these specific activities which would
bring an end of Capitalism. He clarified that economic Crisis can be solved only when an individual
monopoly of the sources of production is eliminated and personal profit motive is removed from the
production system.
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For that purpose, Marx supported to nationalisation of all means of production and distribution. On

the strength of such a system, production will yield benefit not to few people but to the entire
society.
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Marx was sure that the working class would win in the end and a Classless society would emerge.

In this way, the perpetual class struggle between the exploiter and the exploited will come to an end.
Then only one class, the working class, will exist in society. Marx set an ideal for the establishment
of a classless society in which the welfare of society does not differ from that of an Individual.
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FIRST WORLD WAR ( 1914-11 NOV 1918)

First world war was fought between the Allied powers and the central powers.

e The Members of the allied powers were France, Russia,Britain, Japan, America, Italy etc.
The members of the central powers were Germany, Austria-Hungry, the Ottoman Empire and
Bulgaria etc.

Causes
There was no single reason that led to World War |. There were several reasons behind it that took
place before 1914.
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1. Treaties and counter treaties to balance the power

European Countries made various mutual defensive treaties like,
e The Triple Alliance - 1882 ;it was made by Germany, Austria-Hungry and ltaly etc.
e The Triple Entente - 1907 ;it was made by Britain, France and Russia.
Basically, these treaties were defensive treaties hence, If one country was attacked, allied powers
were bound to defend them. Thus, there were two rival groups in Europe.
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2. Imperialism
Africa and Asia were rich in raw materials for the European factories before the first-world war.

Hence, European powers tried to control these resources through their colonialism & Imperialism.
Thus, War became inevitable among European powers.
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3. Militarism

In order to power balance, an arm race had begun in early 20" century. Great Britain and Germany
both strengthened their military and navies. These increase in militarism catalysed them to involve
into war.
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4. Nationalism

Nationalism was glorified during this era. Each country of Europe wanted to surpass others to glorify
their national feeling. Thus, nationalism led to the war.
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5. Role of Germany

Germany was the new Imperialistic country in early 20" century. King Wilhelm-Il Started an
international policy to make his country Super power of the world. Thus, Germany was seen as a
threat by the other powers. It destabilised the International balance.
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Immediate Cause -

Assassination of Archduke Franz Ferdinand in June 1914. he was the heir to the throne of Austria-
Hungary. Slavic Bosnian nationalists (Black hand) led by Gavrilo princep were accused. They thought
that the state of Serbia should control Bosnia Instead of Austria.
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After this incident, Austria-Hungary declared war on Serbia.

Russia got involved as it had an alliance with Serbia

Germany then declared war on Russia because Germany had an alliance with Austria-Hungary
(Triple alliance).

Britain declared war on Germany because of its invasion of neutral Belgium. Britain had
agreement to Protect both Belgium and France.
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France declared war on Germany.

Germany got initial success in France & Russia.

Ottoman empire attacked on Russia. It tried to capture Suez Canal that linked Britain to Asia
(India),

Battle of Marne, Battle of the Somme, Battle of "Tannenberg, Battle of Gallipoli and the battle
of verdun were fought in first word war.
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Phases of the war
The conflict developed several fronts in Europe, Africa, and Asia. The two main scenarios were the

western front, where the Germans confronted Britain, France and after 1917, the Americans. The
second front was the Eastern Front in which the Russians fought against Germans and Austro-
Hungarians.
After a brief German advance in 1914, the western front was stabilized and a long and brutal
trench warfare started. It was a 'war of attrition’ (the western front remained immovable).

Meanwhile on the Eastern front the Germans advanced but not decisively.

In 1917, two events changed the course the war the United States joined the allies and
Russia, After the Russian Revolution, abandoned the conflict and signed a separate peace.
Finally after the German offensive in the Spring of 1918, the allied counter attack managed to
force a decisive retreat of the German Army. "The defeat of its Germany's allies and the
resolution in Germany that dethroned Wilhelm-Il & (German Emperor) brought about the
signing of the armistice on a Nov 11, 1918. "The great war was over.
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Consequences of the war

Economic consequences
Political consequences
Social consequences
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The German emperor Kaiser William Il fled to Holland & Germany became Republic.
Around one crore people were killed.

Unemployment and famine.

The Fall of Russian empire after revolution which resulted in the formation of USSR(1922)
Emergence of USA as a super power.

Japan became a powerful country in Asia.

Baltic countries - Estonia, Latvia and Lithuania became independent.

League of Nations came into being.

S gAe FER fafogd gfadrr glels amer aw 3R Seiel IOReT & I

AT Teh IS clldT AR 91T

SRS 3R 37FTe|

HIA & G T THAST H Il s TROTHATTTT AGFT T (1922) T 7o g3l
TGF AT ARG & T HgRIfFd & &7 A 3¢7|

ST TRIAT # T AfFAATe 2T g7 I




Sifeesh & - vERiean, edfaar 3R forysnferar TadT g |
Tsg 99 3¥dca H 3|

Paris peace treated

Brest Litovsk 3, 1918
Treaty of Versailles - 28 June 1919
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